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1. Introduction
In our CR Principles, we, the ALDI SOUTH group, commit ourselves to the responsible use of natural resources.
Palm oil and palm kernel oil are extracted from the pulp respectively the kernel of the palm oil fruit. Due to their
special properties, both oils are essential raw materials for manufacturing convenience goods and used in various
food and non-food products offered by the ALDI SOUTH Group.
Besides specific, production-related properties, the following advantages with respect to health and environment
protection are of particular importance:
• Due to its relatively high consistency, palm oil provides distinct advantages with respect to avoiding harmful
trans-fatty acids.
• In comparison to similar oils made from rapeseed, sunflower seeds, soy or coconut, growing palm oil requires
considerably less cultivable area: with respect to the effective harvest per hectare (t / ha), the aforementioned
oils require the 2.5- to 7-fold amount of cultivable area.
• Palm oil-based stearin is a biodegradable, regenerative raw material and can be used to replace crude oilbased paraffin in certain non-food products and thus contributes to climate protection.
The global increase in demand for palm oil impacts the tropic growing areas of oil palms, which are highly sensitive
living environments. Therefore, the ALDI SOUTH Group deems it necessary that this raw material be traded responsibly in order to protect the affected rain forest, biodiversity and local people.
For this reason, the ALDI SOUTH group has joined the «Roundtable on Sustainable Palm Oil» (RSPO) already in 2011.
Within the scope of this roundtable, non-governmental organisations (NGOs), palm oil manufacturers, palm oil
processing producers as well as retailers develop joint minimum criteria for the sustainable cultivation of palm oil.
Despite efforts by the RSPO, challenges and concerns remain with regard to health risks of products containing
palm oil components. We are pursuing the goal of continuously reducing the number of palm components in
private label products. In the case of all those products that can not be substituted for palm components straight
away, they will continue to be RSPO certified in the future.
We expect our business partners to comply with the following conditions when sourcing palm oil:
2. Scope of application
This Corporate Palm Oil Buying Policy applies to all food and non-food private label products containing palm oil
or palm kernel oil supplied to ALDI SUISSE.
The scope of this policy includes, for example, glycerine, emulsifiers and stearin made from palm oil or palm kernel
oil and applies irrespective of any legal duty to declare the use of palm oil.
3. Goals and requirements
Our «NATURE ACTIVE BIO» and «NATURE SUISSE BIO» private label products are to be free from palm oil based
components as soon as possible and latest by the end of 2018. Moreover, we aim to refrain from using tropical oil in
bio private label products wherever feasible.
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With regard to all other products, we have set ourselves the goal to successively eliminate palm oil as an ingredient.
In this context, palm oil or palm-based ingredients should be replaced where appropriate by alternative domestic
oils. All products for which a substitution of palm oil-based components is not immediately possible are subject to
the following goals regarding RSPO certification:
100% of the palm oil and palm kernel oil used in our food products is already certified in accordance with the
standards of the Roundtable on Sustainable Palm Oil (RSPO). In this context, we apply the physical supply chain
standards Mass Balance (MB), Segregation (SEG) and Identity Preserved (IP) wherever possible.
• Food products: Since the end of 2015, our private label products are produced exclusively with RSPO-certified
palm (kernel) oil from physical supply chains (MB, SG, or IP certification). Palm oil fractions and derivatives,
such as palm oil-based flavouring agents, must possess at least MB certification, provided that such resources
are available on the market, in order to be considered for our products.
• Non Food: Our goal is to exclusively use RSPO-certified palm (kernel) oil which is at least MB-certified for our
non-food products by the end of 2018. Due to the high level of processing involved, the market situation
concerning fractions and derivatives is complex. For this reason, we are continuously increasing the share of
derivatives and fractions sourced from physical supply chains based on their actual availability. As of 2019,
we will purchase RSPO credits for all non-certified palm oil derivatives and fractions used for our products.
According to our current knowledge, we will be able to source the entire amount of derivatives and fractions
used for our non-food products from certified sources by 2025.
In light of an ever increasing availability of certified palm oil on the market, our medium-term goal is to maximise
the share of SEG/IP-certified palm oil contained in our products.
4. Active implementation
At ALDI SOUTH, we implement our sustainability requirements in close cooperation with our suppliers.
This Corporate Buying Policy for Palm Oil and the confirmation of the use of certified palm oil form part of our
contractual terms and conditions.
All suppliers of products containing palm oil, palm kernel oil, and other palm-based components, including
derivatives and fractions (such as emulsifiers and glycerine) are subject to the below conditions. We deem our
requirements regarding private label products to be fulfilled if
- the relevant supplier is an RSPO member,
- a valid RSPO supply chain certificate of the last production facility, issued within the scope of an annual audit,
has been submitted, and
- All palm oil and palm kernel oil components used are certified in accordance with one of the accepted
certification systems listed under item 3 (MB, SG, IP or RSPO credits).
In addition to this, we also demand that our suppliers are committed to promoting compliance with the following
aspects when purchasing the necessary palm oil-based products throughout the upstream supply stages:
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• Environmental protection: Implementation of compensation and reforestation measures in areas with high
conservation value (HCV) and high carbon stock (HCS); no cultivation on peat soil areas; responsible use of water
as a resource; no cultivation of genetically modified oil palm trees; minimal use of chemical-based fertilisers and
pesticides; no use of harmful pesticides of the hazard classes 1A and 1B as specified by the World Health
Organisation or other guidelines defined by the Stockholm and Rotterdam Conventions; no use of paraquat.
• Calculation and reduction of greenhouse gas emissions: Direct disclosure of greenhouse gas emissions
produced during the cultivation, transport, and processing of palm oil; application of rigorous reduction goals
for plantations and oil mills.
• Respectful treatment of local communities: Early involvement of local communities in all decisions which
concern their land and living conditions in accordance with the principle of free prior informed consent (FPIC);
consideration of workers’ rights; assurance of food security; support for smallholders; implementation of various
systems which enable effective conflict resolution.
Wherever possible, our suppliers are urged to select business partners throughout the supply chain which already
demonstrably fulfil the specified criteria – either partly or comprehensively. In addition, we urge our suppliers to
be actively involved in improving the RSPO standard, especially with regard to areas of high conversation value
(HCV areas), peatlands and greenhouse gas emissions.
5. Cooperation with key partners
As an RSPO member, the ALDI SOUTH group is engaged in further developing the RSPO minimum standards in
cooperation with acknowledged NGOs and other key partners and supports projects in the products' countries of
origin.
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